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to the members

The Management of ICICI Wealth Management Inc. (the “Subsidiary”) is pleased to
present their first annual report, together with the financial statements for the year
ended December 31, 2007. All information provided in this Management Report is
as at December 31, 2007.

Principal Activities

The Subsidiary was incorporated under the Business Corporations Act (Canada) on
July 28, 2006. The Subsidiary was granted registration by the Ontario Securities
Commission as a Limited Market Dealer under the provisions of the Securities Act
(Ontario) on March 3, 2007, giving it the ability to undertake the sale of certain securities
to a restricted set of individuals in Ontario. As a wholly-owned subsidiary of ICICI Bank
Canada and an indirect subsidiary of ICICI Bank Limited (the “Parent”), it primarily
operates in the Greater Toronto Area.

The Subsidiary currently focuses on providing prospectus exempt India-linked and
international investment opportunities, such as the sale of private equity funds and
corporate debt, to Canadian accredited investors such as pension funds, corporations
and eligible individual investors. The Subsidiary provides products that assist Canadian
clients in diversifying their portfolio allocations with stable international and emerging
market investment opportunities based on the Parent’s inventory of Indian and global
investment products.

to the shareholder

We have audited the balance sheet of ICICI Wealth Management Inc. as at
December 31, 2007 and the statements of operations and deficit and cash flows for the
period from July 28, 2006 (date of incorporation) to December 31, 2007. These financial
statements are the responsibility of the Company’s management. Our responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Those standards require that we plan and perform an audit to obtain
reasonable assurance whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation.

Directors and Corporate Secretary

The names of the Directors and the Corporate Secretary of the Subsidiary as of
December 31, 2007 are as follows:

Anup Bagchi, Chairman

Sriram H. lyer

Atul Chandra

Hari K. Panday, President & CEO
Atul Chandra, Corporate Secretary

Directors’ Interests

None of the Directors of the Subsidiary has any interest in its share capital.

Share Capital

The Subsidiary is authorized to issue an unlimited number of common shares without
par value. As at December 31, 2007, the Subsidiary has issued 1,000,001 common
shares.

ATUL CHANDRA
Corporate Secretary

In our opinion, these financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2007 and the results of its
operations and its cash flows for the period from July 28, 2006 (date of incorporation)
to December 31, 2007 in accordance with Canadian generally accepted accounting
principles.

For KPMG LLP
Chartered Accountants,
Licensed Public Accountants
Toronto, Canada, June 24, 2008
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balance sheet

0ICICI Wealth Management  as at December 31, 2007

ASSETS
Cash and cash equivalents:

Deposits with regulated financial institutions

Other:
Fixed assets, net (note 2)

Other assets (note 3)

LIABILITIES AND SHAREHOLDER'S EQUITY
Liabilities:

Accounts payable and accrued liabilities

Shareholder’s equity:
Share capital (note 4):

Common shares
Deficit

See accompanying notes to financial statements.
On behalf of the Board:

Director Director
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(Rs. in 000's)

December 31,
2007

25,483

436
13,158
13,594

39,077

19,770

40,235
(20,928)
19,307

39,077

statement of operations and deficit

period from July 28, 2006 (date of incorporation) to December 31, 2007

Interest income:

Deposits with regulated financial institutions

Non-interest income (note 6)
Upfront fees
Placement fees

Total income

Non-interest expenses

Salaries and benefits

Marketing and business development
General and administrative
Professional fees

Occupancy

Communication

Depreciation

Travel, moving and entertainment

Loss before income taxes

Future income tax recovery

Loss for the period, being deficit, end of period

See accompanying notes to financial statements.

(Rs. in 000°s)

December 31,
2007

221

1,690
825
2,515

2,736

16,717
797
3,141
9,013
1,861
1,559
598
1,446
35,132

(32,396)

(11,468)
(20,928)



statement of cash flows

period from July 28, 2006 (date of incorporation) to December 31, 2007

(Rs. in 000°s)

December 31,
2007

notes to financial statements

(In thousands of Indian Rupees)

period from July 28, 2006 (date of incorporation) to December 31, 2007

Cash provided by (used in):
Operating activities:

Loss for the period (20,928)

Future income taxes which does not involve cash (11,468)

Other items, net 18,097

(14,299)

Financing activities:

Proceeds from issue of common shares 40,235
Investing activities:

Purchase of fixed assets (453)
Increase in cash and cash equivalents, being cash and cash equivalents,
end of period 25,483
Represented by:
Interest bearing deposits with regulated financial institutions 25,284
Non-interest bearing deposits with regulated financial institutions 199

See accompanying notes to financial statements.

ICICI Wealth Management Inc. (the “Company”) is a wholly owned subsidiary of
ICICI Bank Canada (the “Parent”). The Company was incorporated under the Canada
Business Corporations Act on July 28, 2006. The Company was granted registration
by the Ontario Securities Commission as a Limited Market Dealer under the provisions
of the Securities Act (Ontario) on March 3, 2007, giving it the ability to undertake the
sale of certain securities to a restricted set of individuals in Ontario. As a wholly owned
subsidiary of the Parent and an indirect subsidiary of ICICI Bank Limited, it primarily
operates in the Greater Toronto Area.

The significant accounting policies used in the preparation of these financial statements
are summarized below. These accounting policies conform, in all material respects, to
Canadian generally accepted accounting principles (“GAAP"), and have been included
below with notes related to their financial statement captions.

Canadian GAAP requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and the disclosure of contingent assets
and liabilities at the balance sheet date and the reported amounts of revenue and
expenses during the period. Actual results could differ from those estimates.

The Company is dependent on its Parent to fund operating losses and to maintain
sufficient capital. It is expected that additional funding will be required in 2008. The
Parent has confirmed that it will provide ongoing financial support to the Company.

1. Significant accounting policies:
(a) Cash and cash equivalents:

The Company considers cash and cash equivalents to represent cash balances
on hand, interest-bearing and non-interest bearing deposits with regulated
financial institutions with an original maturity of 90 days or less.

(b) Revenue recognition:

The Company signed a distribution agreement with Tara India Fund IIl, LLC
(the “Fund”), incorporated in Mauritius and IL&FS Investment Advisors LLC
(the “Investment Manager”), also incorporated in Mauritius, to offer services
to the Investment Manager to source, identify and introduce prospective
Canadian investors in shares of the Fund. Investors may invest either directly
in the Fund or through the Company (the “Omnibus Route”).

For providing the above services, the Company earns revenues as follows:
(i) Upfront fee:

A one-time upfront fee from the Investment Manager of 2% of the sum
of (a) the capital commitments of all investors soruced by Company and
directly investing in the fund; and (b) the capital commitment of Company
to the Fund through the Omnibus Route.

(ii) Trailer fee:

A trailer fee of 0.25% per annum of the capital commitment of the
Company to the Fund through the Omnibus Route until the earlier of (a)
the termination of the commitment period of the Fund; and (b) the date
all of the capital commitments of the Fund have been drawn down.

(iii) Placement fee:

(a) For investors investing directly into the Fund and sourced by the
Company, the Investment Manager will charge and collect a one-
time placement fee of up to 3% of the capital commitment from
an investor committing less than US$ 1 million and then pass such
fees on to the Company. Such fees will be in addition to the capital
commitment of such investors to the Fund.

(b) Forinvestors investing through the Omnibus Route, the Company
will have the option to charge and collect a one-time placement fee
to up to 3% of the capital commitment from an investor committing
less than US$ 1 million. Such fees will be in addition to the capital
commitment of such investors to the Fund.

(c) Fixed assets:

Fixed assets are carried at cost less accumulated depreciation, which is
provided by using the straight-line method over the estimated useful lives
of the assets.

2. Fixed assets:

2007
i SRl e
Rs. Rs. Rs.
Furniture, fixtures and equipment 192 (4) 118
Leasehold improvements 331 (13) 318
453 (17) 436
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0 ICICI Wealth Management period from July 28, 2006 (date of incorporation) to December 31, 2007

3,
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notes to financial statements

(In thousands of Indian Rupees)

Other assets:

2007

Rs.

Future income tax asset [note 7] 11,468
Prepaid expenses, deposits and accounts receivable 1,690
13,158

Share capital:

The Company is authorized to issue an unlimited number of common shares
without par value. As at December 31, 2007, the Company has issued 1,000
common shares for Rs. 40,235.

The Company has issued the common shares for cash consideration to the
Parent.

Related party transactions:

The Parent allocates a portion of its expenses to the Company in respect of
infrastructure and manpower shared by the Company. For the period ended
December 31 2007, the Company had incurred costs of Rs.11,668 related to these
services, all of which remains payable at December 31, 2007. These transactions
are in the normal course of operations and are measured at fair value, as agreed
to by the related parties.

Non-interest income:

2007

Rs.

Upfront Fees 1,690
Placement Fees 825
2,515

The Company currently focuses on providing prospectus exempt India-linked and
international investment opportunities, such as the sale of private equity funds
and corporate debt, to Canadian accredited investors, such as pension funds,
corporations and eligible individual investors. The Company provides products
that assist Canadian clients in diversifying their portfolio allocations with stable
international and emerging market investment opportunities based on the Parent
and third party inventory of Indian and global investment products.

Income taxes:

The Company uses the asset and liability method of accounting for income
taxes, whereby income taxes reflect the expected future tax consequences of
temporary differences between the carrying amounts of assets and liabilities for
book purposes compared with their carrying amounts for income tax purposes.

Continued

Accordingly, a future income tax asset or liability is determined for each temporary
difference based on the tax rates that are expected to be in effect when the
underlying items of income or expense are expected to be realized. Net future
income taxes accumulated as a result of these temporary differences are included
in other assets or other liabilities.

The Company's income taxes for the period ended December 31, 2007 are
summarized as follows:

2007

Rs.

Current Tax —
Future income taxes (recovery) (11,468)

Significant components of the Company's future income tax asset are as
follows:

2007

Rs.

Fixed assets 161
Non-capital losses carried forward 11,307
Net future income tax asset 11,468

The following table reconciles income tax recovery at the combined Canadian
federal and provincial statutory rate with the recovery of income taxes in the
financial statements:

2007

Rs.

Income taxes at statutory tax rate (11,708)
Permanent differences 79
Other 161
Future income taxes (recovery) (11,468)

As at December 31, 2007, the Company had non-capital loss carry forwards of
Rs. 31,745 for income tax purposes. If not utilized, these losses will expire
in 2027.

The benefits associated with these loss carry forwards have been substantially
recognized within the financial statements.

Employee future benefits:

The Company implemented a defined contribution group retirement savings
plan for its employees. Under the plan, the Company employees are allowed to
contribute a portion of their annual salary to the plan and the Company matches
such contributions up to 5% of the employee's annual salary. The amount of the
benefit expense is included in salaries and benefits in the statement of operations
and deficit.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo true
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (None)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.00000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.00000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Average
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [792.000 1224.000]
>> setpagedevice


